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Public Utility District No. 1 of Klickitat County 

Board of Commissioners Meeting 
Tuesday, March 25, 2014 

 
 
 

PRESENT:  Commissioners Dan G. Gunkel-President, Ray A. Mosbrucker-Vice President, 
and Randy Knowles-Secretary. 
 
STAFF PRESENT:  Jim Smith-General Manager, Ron Ihrig-Chief Operations Officer, Jeff 
Thayer-Operations Manager, Ron Schultz-Chief Engineer, Kevin Ricks-LFG Site Manager, 
Gwyn Miller-H.R./I.T. Manager, Anita Thompson- Senior Accountant/Interim Lead, Brandy 
Myers-Accountant, Kathy Loveland-Executive Assistant, as well as engineering department 
attendees Mark Garner-Engineering Customer Supervisor, Brandon Johnson-Staking Engineer, 
and Luann Mata-Engineering Administrative Assistant.      
  
GUESTS:  Sherry Carver, public at large.   
 
CALL TO ORDER:  The meeting was called to order at 2:00pm by President Dan Gunkel. 
 
PLEDGE:   The Pledge of Allegiance was recited by those present.   
 
MINUTES:   Motion was made by Commissioner Ray Mosbrucker to approve the March 11, 
2014 meeting minutes as presented.  Motion carried.   
 
CLAIMS & PAYROLL:  Brandy Myers presented the Claims and Payroll data for the Board’s 
approval.  MOTION was made by Commissioner Ray Mosbrucker to approve payroll warrants 
#43132 through #43133 and #9910899 through #9910974 in the amount of $153,034.68 as 
presented for the payroll period ending March 9, 2014; and to approve accounts payable 
vouchers #99352 through #99484 for the period ending March 25, 2014 as presented in the 
amount of $2,506,489.39, including special vouchers #99352, #99353, and #99354.  Motion 
carried  
 

PUBLIC COMMENTS:  None. 

 
REPORTS: 
Commissioner Ray Mosbrucker reported that he had not attended the Washington PUD 
Association meetings in March due to medical reasons.  He also noted that he had received a 
phone call from the Williams family who reported that they have had 3 pumps burn out over the 
last several years, and are inquiring whether or not the pump failures could be tied to any 
electrical issues on the service from the PUD. 
 
Ron Schultz provided an update on the crew’s findings upon investigating the Williams’ pump 
failure issues. The pump is being used for their domestic water well in addition to irrigation and 
apparently they do not have a 3-phase protection installed.  This is a requirement for service 
within our policy. Three phase protection is also usually required in order for a manufacturer to 
apply their warranty to their pumps. The crew replaced the transformer at their site and has 
made the Williams aware of the protection requirement.  The Board directed Ron Schultz to 
continue working with the customer to assist them in installing proper equipment to alleviate 
further issues.   

 
Commissioner Randy Knowles reported that he attended an energy storage workshop in 
Portland March 19, 2014 hosted by the Oregon Department of Energy and Public Utility 
Commission and also supported by the University of Oregon’s School of Law and the U.S. 
Department of Energy.  The first half of the workshop included two expert panels who 
addressed the unique values of energy storage applications; and the second half consisted of 
roundtable discussions.  Commissioner Knowles commented that there appears to be a growing 
appreciation of the need for energy storage of “some” type of the various technologies.  A lot of 
information was exchanged.  Commissioner Knowles further noted that he had met with a 
company on March 21, 2014 and gave them a tour of the potential pumped storage site.  District 
Staff will be exchanging non-disclosure agreements with them, as they would like to explore the 
potential to begin some preliminary studies.  Commissioner Knowles will continue to stay in 
contact with them.   
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Commissioner Dan Gunkel reported that Energy Northwest’s Columbia Generating Station is 
online and continuing to run well. The power circuit breaker issue that he reported on at the last 
meeting has been resolved.  The Institute of Nuclear Power Operations (INPO) performed their 
inspection of the Columbia Generating Station. The areas marked for improvement in their 
previous inspection report are either now meeting the standards or well on their way to meeting 
the standards. They did not report any new areas of deficiency or improvement requirements. 
The only issue of substance was that the back-up transformer had been moved in preparation of 
a new transformer’s arrival; however that arrival was delayed so the back-up transformer was no 
longer considered a back-up by INPO due to its location. CGS staff did not identify that 
exposure. The next refueling outage will take place in May 2015. These outages are scheduled 
on an every-other year cycle.    
Commissioner Gunkel also reported that he had attended the Roosevelt and Lyle customer 
meetings along with staff.   

 
GENERAL MANAGER:  Jim Smith presented the manager’s report, and gave an update on 
Wanapum Dam’s crack in the spillway pier. The fracture apparently ran in a horizontal direction 
instead of vertically as he first thought. Grant PUD has stabilized the dam by lowering the 
reservoir level and will proceed with repairs after investigations are complete as to the cause for 
the crack.   
     Jim also reported that the engineering staff had met with the Alderdale irrigators on March 
20

th
.  We have been discussing load expansion needs with that group for 4 – 5 years, and so far 

their load requirements have been met by existing infrastructure.  However, after these 
discussions, it is apparent that we are now at the point where expansions in capacity are 
necessary. This expansion was not included in the 2014 capital budget but it is now required. 
They would like to have a guarantee from the District that their business expansion needs will 
be served. We discussed our extension policy with the group. In order for us to build a 
substation, we have asked for firm commitments for load from the customers in that area who 
would support the expansion. Our engineers have looked at several alternatives.   
    Following discussion, it was the consensus of the Board that (1) staff complete engineering 
and construction work necessary to support the increasing load in the Alderdale area, which will 
include a temporary substation as proposed by Engineering, to be ready for March 2015 crop 
season, with design to include the flexibility to adjust location for the permanent substation, 
depending on where the load growth occurs; (2) continue to meet with each irrigator individually 
and discuss their long-range business plans; (3) ask the group if they are interested in leasing 
water rights; (4) complete a Cost of Service Study to ensure that we are collecting capital as 
required for these types of improvements as per past practice. The Board’s philosophy is to 
continue down the same path we have been on, in connecting other customers within the 
District’s service territory.   
     In a separate issue, District staff will also address rate impacts when we start to run up 
against our high water mark capacity available from BPA.   
 

POWER MANAGEMENT:  In Holly Dohrman’s absence, Jim Smith presented the monthly report 

for the Power Management Department for February 2014.  He also noted that Holly was attending 
a landfill gas symposium, completing a presentation for Kevin Ricks.  The report was accepted as 
presented.   

 
ACCOUNTING:  Anita Thompson presented the monthly financial report for January 2014, noting 

that the winter storms in January affected budget numbers as we had to buy additional power to 
meet our load.  Anita also mentioned that the financial auditors from Moss-Adams are onsite this 
week to start our annual audit. The report was accepted as presented.   
 

OPERATIONS DIVISION:   
     Ron Ihrig presented the monthly report for the Operations Division for February 2014. He noted 
that the annual customer meetings with KPUD’s water and wastewater communities have begun. 
The Roosevelt water system has been another success story for the PUD. The meeting with that 
community group, as well as the Lyle community group went well. Additional customer meetings will 
be held in April and May.   
 
     Ron noted that he had touched base with Portland State University (PSU) regarding their 
previous interest in obtaining water rights; however Steve Greenwood is no longer with PSU.  Ron 
will be contacting his replacement to set up a meeting with PSU and the State of Oregon’s water 
rights department to have a discussion on water rights.  He further reported that he had attended the 
funding agency meeting, and it appears they have flexibility with loans and project funding.  In 
regard to the Bickleton water project, John Grim is almost finished with the engineering part of the 
project and will be sending his report to USDA, who is funding a portion of the project.   
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     Kevin Ricks gave an update on the HW Hill Landfill gas project’s steam turbine issues. He 
provided background history on the steam turbine, as well as its current status. At this time it is 
believed that the damaged brush seal may be the crux of the problem.  Engineers have been hired 
and were onsite over the weekend to assess the situation.  A report will be forthcoming of their 
findings and recommendations.  The commissioners noted their appreciation and dedication of staff 
in addressing the issue and working to get the turbine back online in an expeditious manner, while 
taking all safety and mechanical measures into consideration.   
 
     Jeff Thayer gave an overview of the outage statistics, and gave an overview of current and future 
KPUD and BPA planned power outages.  He noted that the tree crew is still clearing trees in some 
areas due to the storm damage in January. The Ponderosa Park water reservoir project has begun 
and should be completed in 2-3 weeks; and the Wishram wastewater lift station has been designed 
and engineered for replacement.  
 
     Ron Schultz presented the Engineering monthly report, and noted that he is expecting to receive 
a draft proposal regarding joint ownership from PacifiCorp within the next couple of weeks for the 
Condit line. State Parks investigation is ongoing, with the Klickitat County Commissioners now 
getting more involved.  Mark Garner, Brandon Johnson, and Luann Mata have done a lot of the 
investigation on this subject. Staff will continue pursuing.   
 
     The reports were accepted as presented.   
 
 

AGENDA ITEMS:   
 

A. PRE-QUALIFICATION OF CONTRACTORS – MOTION was made by Commissioner 
Randy Knowles to authorize the addition of the following contractors to Klickitat PUD’s 
Small and/or Large Work Rosters as indicated, as they have met our qualifications: 
o J&S Enterprises, Goldendale WA  - Small Works Roster 
o Substation Technical Resources, Milwaukie, OR – Small Works Roster 
o NW Metal Fabricators, Hermiston, OR – Small Works Roster 
o Columbia River Custom Homes, Goldendale, WA – Small Works Roster 
o Mi-Tech Services Inc., d.b.a. Innerpole, Wisconsin – Small & Large Works Roster 

Motion carried.   
 

B. PROFESSIONAL SERVICES CONSULTANT – MOTION was made by Commissioner 
Ray Mosbrucker to authorize the addition of Tern Technologies of Anchorage, Alaska to 
Klickitat PUD’s Professional Services Consultant listing for 2014, as they have met our 
qualifications. Motion carried.    
 

C. CALL FOR BID:  CIC Conductors – MOTION was made by Commissioner Randy 
Knowles to authorize staff to advertise a call for bids for Cable in Conduit Conductors 
2014, with a bid opening date of April 17, 2014 at 2:00pm. Motion carried.   
 

D. CONSERVATION PROGRAM – MOTION was made by Commissioner Ray 
Mosbrucker to approve the addition of new construction measures to Klickitat PUD’s 
current conservation program in the Commercial & Industrial Sector, as well as 
Residential New Construction Sector according the rebate levels presented by staff as 
follows: 

 

MEASURE KPUD REBATE BPA REIMBURSEMENT 

Air-source heat pumps $500 to $800 $500 to $1,000 

Duct sealing (stick-built only) $300  $400  

Clothes washers $20 to $70 $20 to $70 

Energy Star® freezers $25  $15  

Electric storage water 
heaters $25  $25  

Heat pump water heaters $225  $300  

 
Motion carried.  
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E. DESIGNATION OF VOTING REPRESENTATIVE – MOTION was made by 

Commissioner Knowles to designate Commissioner Ray Mosbrucker as Klickitat PUD’s 
primary voting delegate for 2014 with matters relating to the Northwest Public Power 
Association.  Motion carried.    

 
 
ADJOURNMENT:  There being no further business, the meeting adjourned at 4:30 pm.   
 

 

 

 

 
__________/s/___________________ 
Dan G. Gunkel, President   
 
 
 
_________/s/____________________ 
Ray A. Mosbrucker, Vice President  
 
 
 
_________/s/____________________  ___________/s/________________ 
Randy L. Knowles, Secretary   Kathy Loveland, Executive Assistant 
 
Date Approved:_4/08/2014__ 


